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PASS USDA/OGSM/BULLION AND AID 

E.O. 11652: N/A 
TAGS: EAGR, KS 

SUBJECT: IN-BOND MILLING OF WHEAT FOR EXPORT 

REF: (A) 76 SEOUL 7164, (B) 76 STATE 228847, (C) SEOUL 0119, 

(D) STATE 012895 

1 . ECONOMIC PLANNING BOARD HAS APPROACHED EMBASSY WITH A 
PROPOSAL TO MILL APPROX 100,000 TONS OF IMPORTED COMMERCIAL 
WHEAT AND EXPORT 80,000 METRIC TONS OF WHEAT FLOUR TO 

SRI LANKA UNDER COMMERCIAL TERMS. 

2. NOTWITHSTANDING REF MESSAGES, WHICH OUTLINE BASIC 
PROCEDURES FOR BONDED MILLING OF SUCH WHEAT, ROKG 
OFFICIALS HAVE TAKEN THE VIEW THAT THE U.S. GOVERNMENT 
WOULD LOGICALLY PERMIT KOREA TO EXPORT FLOUR TO SRI 
LANKA WITHOUT COMPLICATED BONDED MILLING ACCOUNTABILITY 
SO LONG AS KOREA'S COMMERCIAL WHEAT IMPORT VOLUME WAS 
WELL ABOVE ANY ESTABLISHED UMR REQUIREMENT OF TITLE I PL-480. 
WOULD APPRECIATE YOUR EARLIEST REACTION TO ROKG 
PROPOSAL. 
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